Case 3:23-cr-00019-SLH-KAP

COMMONWEALTH OF PENNSYLVANIA

Document 139-2

Filed 02/06/26

Page 1 of 57

POLICE CRIMINAL COMPLAINT

COUNTY OF CLEARFIELD fj*’ - COMMONWEALTH OF PENNSYLVANIA
Magisterial District Number: 46-3-01 6 V8.
MDJ. Hon, Carmine Prestia DEFENDANT" (NAME and ADDRESS):
Address 309 Maple Avenue, PO Box 452 JOHN FRED SUPLIZIO
Dubois, PA 15801 First Name Muddie Name Last Name Gen
710 Munro Street, Dubois, PA 15801
Telephone: (814)371-5321
: . NCIC Extradition Code Type 1

1-Felony Full

{1 2-Felony Limited

[1 3-Felony Surrounding States
] 4-Felony No Extradition

A-Misdemeanor Full
[ B-Misdemeanor Linited

1 5-Felony Pendlng Extradition
{1 6-Felony Pending Extradition Determ.

[ C-Misdemeanor Surrounding States
{7 D-Misdemeanor No Extradition

1 E-Misdemeanor Pending Extradition
1 F-Misdemeanor Pending Extradition

{1 Distance:

DEFENDANT IDENTIFICATIOR INFORMATION

Dogket Number Date Filed TN/LIveScan Number Compflaint/incident Number Request Lab SG;V!“.;BS?
- 405-2%3 014117 [000370~3 5-21-0005-2 LlyEs BANO |
GENDER poB 06/06/1960 | 'pos Pa__ | adwios /[ | Co-Defendant(s) [J
BJ Male First Name Middie Name Last Name Gen.
{71 Female AxA  HERM SUPRLIZIO
RACE D white T Asian [ Black [T Native Amerlcan [ Unknawn
ETHNICITY 1 Hispanic Non-Hispanic L] Unknown
Xl GRY (Gray) {1 RED (Red/Aubn.) {7 5DY (Sandy) [ BLU (Blue) [ pLE (Purple) 71 BRO (Brown)
gﬁ{;r [ BLK (Black) [ oNG (Orange) [ W1 (White) [T XXX (Unk /Batd) 1 GRN (Grean) [ PNK (Pink)
{71 BLN {Blonds / Strawberry)
Eye (1 BLK (Black) 1 BLU (Blue) BRO (Brown) [1 GRN (Green) 1 GRY (Gray)
| Color [ HAZ (Hazel) 73 MAR (Maroon) [ PNK {Pink) ] MUL (Mulhcolored) [ XXX (Unknown)
DNA I YES [INO | DNA Location WEIGHT (Jbs ) ]
FB! Nu.mber ] MNU Number
Defendant Fingerprinted | [J YES [ NO Ft. HEIGHT In.
Fingerprint Classification: ‘
DEFENDANT VEHICLE INFORMATION

State | Haz Registration Comm'l Veh, SchooiVeh, [} | Oth NCIC Veh. Code Reg.
Plate # mat | sticker aryy) / Ind. 1] same as
VIN Year Make Model Style Color Il

Office of the attorney for the Commonwealth {1 Approved [ Disapproved because’

~(The attorney for the Commonwealth may requirg that the complaint, arrest warrant affidavit, or both he approved by the altorney for the Commonweaith prior to

filing. See Pa R.CAM.P 507).

(Name of the attoiney for the Commonwealth)

(Signalure of the attarney for the Commonwaalin)

[/

(Date)

I

‘ (Narne of the Affiant)
of ___ Pennsylvania Office of Attorney General

(PSPIMPOETC -Assigned Affiant ID Number & Badge #
PA0222400

do hereby state: (check appropriate box)

(Identify Depariment or Agency Represented and Polfitical Subdivision}

(Police Agency ORI Number)

1 | accuse the defendant whose name is unknown to me but who is described as

1. | accuse the above named defendant who lives at the address set forth above

therefore designated as John Doe or Jane Doe

with violating the penal laws of the Commonwealth of Pennsylvania at | ]
(SUBTWISIGN COTES

[1 | accuse the defendant whose name and popular designation or nickname are unknown to me and whom | have

Dubois, Pa-170303

(Place-Poltical Subdvisiany

C TIMES JAN. 1, 2014 TO FEB, 28, 2022

, P pETTT—
in CLEARFIELD County [17] GOVERNMENT
{County Code) EXHIBIT

2




Case 3:23-cr-00019-SLH-KAP  Document 139-2  Filed 02/06/26 Page 2 of 57

% POLICE CRIMINAL COMPLAINT

Dqcket Number: Date Filed: OTN/LiveScan Number Complaint/incident Number
j K~-30523 [0 14123 Qj 000210 3 PCS-21-0005-2
Defendant Name: First Middle. Last,

etendant Name: JOHN FRED SUPLIZIO

The acts committed by the accused are described helow with each Act of Assemibly or statute allegedly violated, if appropriate.

When there i1s more than one offense, each offense should be humbered chionologicatly.

{Set forth a brief summary of the facts sufficlent to advise the defendant of the nature of the offense(s) charged. A cltation to the statute(s) allegediy violated,
without more, s not sufficient. fn a Summary case, you must cite the specific section(s) and subsection(s} of the statute(s} or ordinance{s) allegedly violated.
The age of the victim at the time of the offense may be included if known In addition, social secunty nurmbers and financial information (e.g. PINs) should not
ba listed If the identity of an account must be established, list only the last four digits. 204 PA.Code §§ 213.1 —~ 213.7.)

.
Incheate | [] Attempt [] solicitation {1] Gonspiracy Number of Victims Age 80 or Older
Offense 18901 A 18902 A 18 903 T
R |1 |30 l@ e 11 e ] ] |

tead?  Ofemse Section Subsection PA Statute (Title) Gounts Grade  NCIGOffense UCR/NIBRS Code
PennDOT Data -
\ ccident Number arstate Z
(if applicable) Accident Numty 1 Interstat 1 Safety Zone 1 Work Zone

Statute Descnption (include the name of statute or ordinance): THEFT BY UNLAWFUL TAKING

Acts of the accused associated with this Offense: In that the Defendant John Fred SUPLIZIO did unlawfully takes, or exercises unfawfuf control over,
movable property (Cash, Currency) of another (Public Funds) with intent to deprive him thereof as desciibed In the attached affidavit and totaling $369,472.40.

inchoate {7 Attempt {1 Solicitation [ Conapiracy Number of Victims Age 60 or Older
Offense 18901 A 18 902 A 18 903
RS
o (2 [3922 L@@ [ e |1 e
.ead? Off t Section Subsection PA Stalute (Tille) Counis Grade NCIC Offense Code UCR/NIBRS Codg
PennDQOT Data Accident
(uf applicable) ‘Number 7 Interstate [} safety Zone {3 Wark Zone

Statute Description (include the name of statute or ordinance)' THEFT BY DECEPTION

" Acts of the accused associated with this Offense In that the defendant John Fred SUPLIZIO did mtentionally obtain or withold property(cash,
currency) of another(Public funds) by deception by creating ar reinforcing a false impression as to value and Intention with public bank accounts as described
In the attached affidavlt and totaling $369,472.40,

Inchoate D A&Bmpt D Solicitation D Consplracy Number of Victims Age 80 or Qlder
Offense 18901 A 18902 A 18903 -

cory
0 |3 |30 @@ B tmews |1 R
Lead? Offenseff Section Subsection PA Statute (Tille) Counts Grade NCIC Offernisa Code UGRINIBRS Code
PennDOT Data Accident '
__(if applicable) Number [ Interstate [] Safely Zone J 1 Work Zone

Statute Desciiption (include the name of statute or ordinance); THEFT BY DECEPTION

Acts of the accused associated with this Offense: In that the defendant John Fred SUPLIZIO did prevent anather from acquiting information
regarding public funds which would affect their judgement of transactions with public bank accounts as descnbed in the affidavit and totaling $369,472.40.

PO T Y Y



Case 3:23-cr-00019-SLH-KAP  Document 139-2  Filed 02/06/26 Page 3 of 57

"!@ POLICE CRIMINAL COMPLAINT

Dacket Number: Date Filed: OTN/LiveScan Number Complaintfincident Number
(¢-205-23  |Jo/4123 | 8 10603,0-3 PCS-21-0005-2
Defendant Name First: Middle: Last:

o : JOHN FRED SUPLIZIO

The acts committed by the accused are described below with each Act of Assembly or statute alfegedly violated, if

appropriate When there is more than one offense, each offense should be numbered chronologically.

(Set forth a brief summary of the facts sufficient to advise the defendant of the nature of the offense(s) charged. A citation to the statute(s} alfegedly
violated, without more, is not sufficlent In a summary case, you must cite the specific section(s) and subsection(s) of the statute(s) or ordinance(s)
allegedly violated, The age of the vistim at the time of the offense may be included If known fu addition, social security numbers and financial Information
{e.g. PiNs) should not bo listed. If the identity of an account must be established, list only the last four digits, 204 PA.Gode §§ 213 1~ 213.7)

Inchoate | [1 Attempt {1 Solicitation [l Conspiracy
Offense 18901 A 18 902 A 18 903
TRE
04 [302 lwE)  femetmews (1 R
lead?  Offense# Seallon Subsection PA Statute (Tille) Counts Grade NCIGC Offensae Code UCR/NIBRS Cade
PennDOT Data | Acadent
(if applicable) ‘Number {7 Interstate [1 Safety Zone [ Woark Zone

Statute Description {include the name of statute or ordinance). THEFT BY DECEPTION

Acts of the accused associated with this Offense: 1n that the Defendant John Fred SUPLIZIO did falf to correct a false impression regarding
public funds which he knew to be influencing another to whom he stood in a fiduclary or confidentral relationship in the amount of $369,472.40,

Inchoate | [ Attempt [ Soticitation "] Conspiracy
QOffense 18901 A 18902 A 18 903
=NERE IO L
Lead?  Offense# Seclion Subseciion PA Slatute (Tille) Counls Grade NGIC Offense Code UCR/NIBRS Code
PennDOT Data Atcident
(if applicable) Number [ interstate [1 safety Zone 3 Work Zone

Statute Description (include the name of statute or ordinance). THEFT BY FAILURE TO MAKE REQUIRED DISPOSITION OF FUNDS

Acts of the accused associated with this Offense: In that the Defendant John Fred SUPLIZIO did obtain property (Public funds) subject to a
known Jegal obligation and dealt with the property as his own and intentionally falled to make the requived payment or disposition In an amount of
$274,800.00.

Inchoate { (] Attempt {7 Solicitation ] Conspiracy
Offense 18901 A 18902 A 18903
0|6 |51t f ) Jiskes R
Lead?  Off # Section Subsection PA Statute (Tule) Counts Grade NCIC Offense Code UCR/NIBRS Code
PennDOT Data Accldent
(if applicable) Number 1 Interstate [ safety Zone 71 Work Zone

Statute Description {include the name of statute or ordinance): DEALING IN PROCEEDS OF UNLAWRUL ACTIVITIES

Acts of the accused assoclated with this Offense: In that the Defendant John Fred Suplizio did conduct financial transactions with the knowledge
that the property involved represented the praceeds of unlawful actvity and acted with mtent to promote the carrying on of the unlawful activity.

AOPC 412A — Rev. 09/12 Page  of o



Case 3:23-cr-00019-SLH-KAP  Document 139-2

Filed 02/06/26

Page 4 of 57

éﬁ' POLICE CRIMINAL COMPLAINT

Docket Number: Date Filed: OTN/LiveScan Number Complaint/incident Number
(K-3p5-23 | J0]4 23 | 6 1000303 PCS-21-0005-2
Defendant Name Eirat, Middle: Last
JOHN FRED SUPLIZIO

The acts committed by the accused are described befow with each Act of Assembly or statute allegedly violated, if

appropriate, When there is more than one offense, each offense should be numbered chronologically
{Set forth a brief summary of the Tacts sufficlent to advise the defendant of the nature of the offense(s) charged A cltation to the statute(s) allegedly
violated, without mare, Is nof sufficfent. In a summary case, you must cite the specific section(s) and subsection(s) of the statute(s) or ordinance(s)
allegedly violated. The age of the victim at the time of the offense may be included If known, In addition, soclal security numbers and financlal information
{e.g. PINs} should not be listed. If the identity of an account must be established, list only the last four digits, 204 PA.Code §§ 213 1-213.7.)

Inchoate | [} Attempt 71 Solicitation [J Conspiracy
Offense 18801 A 18902 A 18 903 |
o7 |5 (W e tmes |1 |F ]
Lead? Ol;fense# Section Subsection PA Stalute (Title) Counts Grade NCiC Offense Code UCR/NIBRS Code
PennDOT Data Accident
{if applicable) Number [ Interstate {7} safety Zone [} Work Zone

Statute Description (include the name of statufe or ordinance) DEALING IN PROCEEDS

Acts of the accused associated with this Offense, In that the Defendant John Fred SUPLIZIO did conduct financial transactions with knowledge
that the property Involved represented the proceeds of unlawful achwity and that the transactions wete designed in whole or in part to conceal or disguise
the nature, Jocation, source, ownership or contro! of the proceeds of the unlawful activity.

Inchoate | ] Attempt {1 Solicitation {1 conspiracy
Offense 18901 A 18902 A 18 903
O{s |5 lweE) el tmes (4 |r
Lead?  Offanse# Section Subsectlon PA Statute (Title) Counts Grade NCIC Offense Code UCRMNIBRS Code
PennDOT Data Accident
(it applicable) Nurfiber 1 Interstate 7] Safety Zone 1 Work Zone

Statute Description (include the name of statute or ordinance)’ DEALING IN PROCEEDS

Acts of the accused assocjated with this Offense. In that the Defendant John Fred SUPLIZIO did conduct financial transactions to avoid
transaction reporting requirements under State or Federal law

Inchoate | [ Attempt {1 solicitation [} Conspiracy
Offense 78901 A 18902 A 78903
s s
o0 {9 (1103 (@  [edetmEss |2 |F
Lead?  Offense# Section Subsection PA Staiuts (Title) Counts Grade NCIC Offense Code UCR/NIBRS Code
PennDOT Data Accident
(if applicable) Number [ Interstate (] Safety Zone {7 Work Zone |

Statute Description (include the name of statute or ardinance) RESTRICTED ACTIVITIES

Acts of the accused associated with this Offense: In that the Defendant John Fred Suplizio, a public employee and public official of the City of
Dubals in the Commonwealth of Pennsylvania, engaged in a course of conduct that consbitutes a conflict of interest

AOPC 412A — Rev. 09/12

pageH of b



Case 3:23-cr-00019-SLH-KAP  Document 139-2  Filed 02/06/26 Page 5 of 57

@' POLICE CRIMINAL COMPLAINT

Docket Number: Date Filed: QOTN/LiveScan Number Com plaint{lncrdent Number
(R -3p5-23 | /o]4]23 h 10003 p-3 PCS-21-0005-2
Defendant Nz;me First Middle: Last:
_ JOHN FRED SUPLIZIO

The acts committed by the accused are desaribed below with each Act of Assembly or statute allegedly violated, if

appropriate When there is more than one offense, each offense should be numbered chronologicaily.

(Set forth a brief summary of the facts sufficient to advise the defendant of the nature of the offense(s) charged. A citation to the statute(s) allegediy
vialated, without more, Is not sufficlent. In a summary case, you must cite the specific section{s) and subsection{s) of the statute(s) or ordinancs(s)
allegedly violated. The age of the victim at the time of tha offense may be Included if known. In additlon, social security numbers and financlal information
(e.g PiNs) should not be hsted. If the identity of an account must be established, st only the last four digits. 204 PA.Code §§ 213.1 - 213,7.)

Inchoate | [ Attempt 7] Solicitation [1 Conspiracy
QOffense 18 901 A 18 902 A 18 903
B ll&
0|0 |5 I et Timle1s |1 |2
Lead?  Offense# Seclion Subsection PA Statute (Title) Counts Grade NCIC Offense Code UCR/NIBRS Code
PennbDOT Data Accident O
h e {nterstate {] Safety Zone {1 Work Zane
| {if applicable) Number

Statute Description (include the name of statute or ordinance). OBSTRUCTION

Acts of the accusad assoctated with this Offense:  In that the Defendant John Fred SUPLIZIO did Intentlonally obstruct and impalr the
administration of Jaw by obstadle or breach of official duty in the ncident at Sheetz described in the Affidavit,

Inchoate | ] Attempt 1 Solicitation [] Conspiracy

Offense 18901 A 18902 A 18 903
TR
0 i 4113 A Lotthe| TITLE 18 | 1 M2
fE R R
Lead?  Offense# Seclion Subseclion PA Statule (Title) Counts Grade NCIC Offense Cade UCR/NIBRS Code

PennDOT Data - | Accident [T Interstate [1 Safety Zone [} Work Zane

(if applicable) Number
Statute Description (include the name of statute or ordinance): MISAPPLICATION OF ENTRUSTED PROPERTY

Acts of the accused associated with this Offense. In that the Defendant John Fred SUPLIZIO, a public employee and public official of the Qity of
Dubois ih the Commonwealth of Pennsylvania, misapplied government property that was entrusted to him as a fiductary.

Inchoate | [] Attempt [ Soliciation {1 Conspiracy
Offense 18801 A 18902 A 18 903
| 7268 l® ’ s [m
r_Lesd'? Offense# Seclion Subsection PA Statute (Titie) Counts Grade NCIC Offense Cade UCR/NIBRS Code
PennDOT Data Acaidant
(if applicable) Number [ Interstate {1 Safety Zone 1 Work Zone

Statute Description (include the name of statute or ordinance): FRAUDULENT RETURNS

Acts of the accused associated with this Offense. In that the Defendant John Fred Suplizio did with intent to defiaud the Commonwealth, did
willfully make, or caused to be made, returns required by this article, which were false.

s v S ga a0 wh v e S permaiamt o am mEam v £ % Mmeia amae a AMANEETT w a4 km m b e b e fv NS s N S m e ey aw ey — R LTl
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Case 3:23-cr-00019-SLH-KAP  Document 139-2

Filed 02/06/26  Page 6 of 57

3% POLIGE CRIMINAL COMPLAINT

Complaint/Incident Number
PCS-21-0005-2

Dogket Numher: Date Filed: , OTN/LiveScan Numbet
1P 30523 | 4o 14123 & 1000 37073

Defendant Name: First’ 1 Middie:

efendant Name: JOHN FRED

Last
SUPLIZIO

2. | ask that a warrant of arrest or a summons be 1ssued and that the defendant be required to answer the charges 1 have

made,

3. | venify that the facts set forth in this complaint are true and correct to the best of my knowledge or information and
belief. This verification Is made subject to the penalties of Section 4804 of the Crimes Code (18 Pa C.S. § 4904) relating

to unsworn falsification to authorities

4 This complaint consists of the preceding page(s) numbered 1 through ___

5 | certify that this filing complies with the provisions of the Case Records Public Access Policy of the Unified Judicial
System of Pennsylvania that require filing confidential information and documents differently that non-confidential

information and documents.

The acts committed by the accused, as listed and hereafter, were against the peace and dignity of the Commonwealth
of Pennsylvania and were confrary fo the Act(s) of the Assembly, or ih violation of the statutes cited
(Before a warrant of arrest can be issued, an affidavit of probable cause must be compieted, sworn to before the

issuing authority, and attached.)

T7e. %/I«Z ST, &;

(Date) (Signature of Affiant)
AND NOW, on this date [CQ (./ﬁ LZ7§ | certify that the complaint has been properly completed and verified
'd (3
An affidavit of probable cause must be completed befare a watrant can be 1ssued.
i ~7ac W
(Magisterial District Court Number) (Issuing Autfority) — SEAL

s

et e r.




Case 3:23-cr-00019-SLH-KAP  Document 139-2  Filed 02/06/26 Page 7 of 57

%2k POLICE CRIMINAL COMPLAINT

Docket Number: Date Filed: OTN/LiveScan Number Complaintincident Number
ﬁ £-30723 [0 14123 & J000 3497 3 PCS-21-0005-2

Defendant N . First* Middle. Last:

etendanihame: 1 joHN FRED SUPLIZIO

AFFIDAVIT of PROBABLE CAUSE

Your affiants, Trooper Eric Guido of the Pennsylvania State Police (PSP) and Special Agent Terrence R.
Sweeney of the Pennsylvania Office of Attorney General (OAG), being duly sworn to law, depose and say:
I AFFIANTS’ and INVESTIGATORS’ BACKGROUND

Your affiant, Trooper Guido, is 2 member of the Pennsylvania State Police and has been so employed since
2004 and is currently assigned to the Bureau of Criminal Investigation Organized Crime Unit. Trooper Guido’s
duties include but are not limited to undercover investigationé involving theft, gambling, embezzlement, human
trafficking, prostitution, and white collar ctime, within the northwestern region of Pennsylvania. Previously,
Trooper Guido spent 9 years in an undercover capacity conducting narcotics investigations in the central region of
Pennsylvania, Trooper Guido has received specialized training in Intellectual Property Theft, Illegal Video
Gambling, Financial Investigations, Money Laundeiing, Virtual Cwrrency, Human Trafficking, Street Gangs,
Motorcyele Gangs, and Identifying Deceptive Behavior, from agencies including but not limited to the Pennsylvania
State Police, the National White Coliar Crime Center, and the Northeast Counterdrug Training Center.

Your affiant Special Agent Sweeney is employed by the Pennsylvania Office of Attorney General, Bureau
of Criminal Investigation, and is empowered by law to conduct investigations and make arrests relating to public
corruption, white-collar crimes, theft, fraud, election code violations and other violations of Pennsylvania
Law. SA Sweeney has conducted numerous investigations involving financial crimes, SA Sweeney has been so
employed since November, 2020, and is currently assigned to the Financial Crimes Section in Pittsburgh,
Pennsylvania.

SA Sweeney was previously employed by the Federal Bureau of Investigation for 24 years. During that
time, SA Sweeney investigated the criminal activity of Drug Trafficking Organizations and New York City based
Italian Organized Crime Families. Based upon SA Sweeney’s law enforcement training and experience from
conducting large criminal enterprise investigations, SA Sweeney is familiar with the methods used by those
organizations and members to disguise and/or launder the proceeds from their criminal activity. SA Sweeney has
reviewed and analyzed voluminous bank and financial records associated with the targets of those investigations
and has become knowledgeable of techniques used by them. SA Sweeney is aware that offenders comumitting
crimes in the Commonwealth relating to public corruption, white collar crimes, theft, and fraud, use those same
techniques. Based upon the foregoing training and experience, SA Sweeney has special expertise regarding the

practices of, and techniques used by, these offenders.




Case 3:23-cr-00019-SLH-KAP  Document 139-2  Filed 02/06/26 Page 8 of 57

&’ POLICE CRIMINAL COMPLAINT

Dgcket Number: Date Filed: OTNJLiveScan Number Complaint/incldent Number
0% 30529 | o123\ & fo00570-3 PCS-21-0005-2
Defendant Name: Flrst: Y T Middle, Last,

erendant Name: JOHN FRED SUPLIZIO

In addition to your affiants, Trooper Jeffrey Walters of the Pennsylvania State Police and Detective

Kontaxes of the Fayette County Bureau of Investigation were full participants in this investigation.

During his twenty five years with the PSP, Trooper Walters was involved with investigations into the
activities of individuals and groups involved in criminal enterprises, including organized thefts, public corruption,
embezzlement, rapes, assaults, narcotics distribution, conspiracy, theft, homicide, political corruption, official

oppression, organized crime, human trafficking, and burglary

Detective Kontaxes is employed as a County Detective with the Fayette County District Attorney’s Office
Bureau of Investigation, and is Captain of the Perryopolis Police Department in Fayette County,,Pennsylvalﬁa.
Detective KONTAXES has over 27 years of law enforcement experience concurrent with over 36 years of
experience in accounting and financial management in private practice, and in the government sector as a
Corporate Controller / Treasurer for Department of Defense and Department of Energy funded contracts
(aggregate $3.00 billion annual),

Detective KONTAXES has a Bachelor’s degree in business finance from California Univessity of
Pennsylvania, combined with a combination of specialized Mastet’s Program accounting, taxation, and law
courses from Robext Morris University, Detective KONTAXES is a graduate of the Pennsylvania Municipal

Police Academy and is PA Act 120 certified as a police officer in the Commonwealth of Pennsylvania.

Additionally, Detective KONTAXES is a Certified Financial Ciimes Investigator as certified by the
International Association of Financial Crimes Investigators. Detective KONTAXES has attended more than sixty
(60) training seminars and classes conducted by colleges and universities, private training corporations, the Federal
Bureau of Investigation, the Pennsylvania State Police and other law enforcement agencies on various aspects of
accounting, law, financial investigations, investigations of computer crimes, interview techniques, narcotic

investigation and tactical interdiction.

Detective KONTAXES has been involved in numerous complex financial and cyber-crime investigations
involving organized ciime, narcotics, embezzlements, white-collar crime, credit card fraud, computer crime, and
thefts. Based upon his training and experience, Detective KONTAXES has developed an expertise in the area of
complex financial and cyber-criminal investigations. Detective KONTAXES is a member of the International

Association of Financial Crimes Investigators, the National White Collar Crime Network, and participates with

A s AL A Y TR, (AR R e £ e § A Sty MR e AN AT Y Y
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Case 3:23-cr-00019-SLH-KAP  Document 139-2  Filed 02/06/26  Page 9 of 57

@r POLICE CRIMINAL COMPLAINT

Docket Number: Date Filed: OTN/LiveScan Number Complaint/Incident Number
(l-2052 | [0 14123 f) 1000 3/0-3 PCS-21-0005-2

Dofendant Name: | LTSt Middle: Last
etendant Name: JOHN FRED SUPLIZIO

other national financial crime law enforcement networks involved with data collection, reporting, and providing
technical expertise related to money laundering, racketeering, and other federal financial crimes. During the
course of his law enforcement career, Detective KONTAXES has been the affiant on and has participated in

numerous federal and state search warrants and criminal complaints.

During the course of this investigation, witnesses have provided information that will be contained in this
affidavit. Your affiants have specifically ascertained these witnesses’ identities. Your affiants have verified the
witness identities through positive proof of identification. These witnesses have indicated below that they have
personal knowledge regarding the criminal incidents that transpired or information that they have relayed and
provided to law enforcement officers and your affiants as more fully detailed below, These witnesses will be

available for any further court proceedings.

All of the information contained in this affidavit was learned directly by your affiants or related to your affiants

by other agents, police officers or investigators involved in this investigation.

II.  INTRODUCTION

The 48" Statewide Investigating Grand Jury conducted an investigation into the misapproptiation of funds

from a Clearfield County non-profit agency that ultimately led to the discovery of frandulent activity in connection.

with bank accounts held by the City of DuBois. It was determined that beginning in 2014, John F. “Herm” Suplizio,
who was the Executive Director of the DuBois Area United Way (DAUW), but who separately served as the City
Manager for the City of DuBais, stole hundreds of thousands of dollars from these public accounts over which he
had signatory authority. He also provided false information on his personal income tax returns for several years,
claiming that he incurred unreimbursed expenses in connection with his work for the DAUW and the City of DuBois,

in order to receive a greater refund from the government.

o ATTITaVY § BT TR AvereaTe AP perereeS  wmed Tiers @ SR AR e SR 1 B P ARSI (7 G S i Tt Anr | W e 25
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Case 3:23-cr-00019-SLH-KAP  Document 139-2  Filed 02/06/26  Page 10 of 57

”% POLICE CRIMINAL COMPLAINT

D Pket Numbgr: Date Filed: . OTN/LiveScan Number Complaint/Incident Number
U®-305-25 | jo 1425 | 4 10003/5-3 PCS-21.0005.2
Defendan “;q o First: Middle: Last. '

| Derendant hames, JOHN FRED SUPLIZIO

The evidentiary results of this investigation were presented to the Giand Jury resulting in the attached Grand

Jury Presentment Number 16 (Attachment A).

III.  Updates To Presentment Nwmber 16

Suplizio’s JP Morgan Chase Visa Aceount

During the course of the investigation, Suplizio was found to have a personal Visa credit card with JP Morgan
Chase. SA Sweeney analyzed all expenditures made on Suplizio’s personal credit card from June, 2014, through
February, 2022. During that time period, a total of $704,885.21 in purchases were made, which is an increase of
$27,764.70 over the $677,120.51 calculated in the attached Presentment. The $27,764.70 additional charges were

discovered during additional detailed document review.

SA Sweeney’s analysis included designating each charge as being a “Personal” or “Public” purchase. There
were charges on Suplizio’s credit card that were clearly personal such as vacation expenses, utility expenses for his
residence, department store purchases, and jewelry store purchases. There were charges on Suplizio’s ciedit card
that were clearly public such as fireworks, inflatable bounce houses, payments o the media, and large screen printing
purchases. There were also charges on Suplizio’s credit card that could have been designated as either a personal
purchase or a purchase for the public. Suplizio’s use of numerous visa charges as {ax deductions on his personal

income tax returns caused those charges to be designated “Personal” for the attached Presentment calculation,

An updated total amount of expenditures on his credit card designated as “Personal” during the time period
was approximately $256,138.33. This significant reduction in personal expenditures from the $499,052.36 amount

that was calculated in the Presentment was due to the change in designation of many of those charges used as tax
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&i‘ POLICE CRIMINAL COMPLAINT

Dogcket Number: | Date Filed: OTN/LiveScan Number Complaint/Incident Number
/071231 6 jopo 303 PCS-21-0005-2
Defendant N First, Middle. Last.
elenaant ame. JOHN FRED SUPLIZIO

deductions on his peisonal income tax returns Those designations changed during additional detailed document
review of all charges made with Suplizio’s Visa credit caid because they were clearly “Public” expenditures or could
have possibly been “Public” expenditures. Theirefore, the designation change of those charges for clearly public
expenditures or possible public expenditures used as personal tax deductions significantly reduced the total amount

designated as personal purchases.

Of the $256,138.33 charges that were designated “Personal”, Suplizio paid $198,551.51 from his personal
accounts, The remaining $57,586.82 in “Personal” charges were paid from the following public accounts: the
DAUW Checking Account, the DVFD Parade Commitiee Account, the DVFD Community Days CD Account, and

the DVFD Community Fund Checking Account.

DAUW Checking Account

During the course of the investigation, SA Sweeney obtained and reviewed records for six accounts
associated with the DAUW. Of those accounts, he found fraudulent transactions linked to one account; the
DAUW checking account at S&T Bank on which Suplizio was a signatory.

From 2014 — 2021, Suplizio received reimbursement payments from the DAUW for his mileage and
personal cellular cell phone in the amount of $2,580 per year for a total of $20,640 in reimbursements.

The Grand Jury learned that for the years 2014-2017, Suplizio submitted the total amounts received from
the DAUW and the City for mileage and petsonal cellular telephone reimbursements as “unreimbursed” business
expenses on his Federal taxes and same for the years 2014-2021 on his State taxes, essentially triple-dipping for
thase expenditures.

It was determined that between October, 2015 and January, 2020, Suplizio paid his personal Visa credit

card bill with eight checks written on the DAUW account totaling $10,252.72. The checks were written to Visa
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#5% POLICE CRIMINAL COMPLAINT

?t Number: Date Filed: ] OTNILiveScan Number Complaint/incident Number
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Defendant Name: First: Middle Last;

elendani Rame: JOHN FRED SUPLIZIO

and DAUW auditors advised that thete should never have been any payments to a persopal credit card. Of the
eight checks written on the DAUW account, all seemed to have paid for DAUW charges made by Suplizio and/ox
were used as tax deductions on his personal taxes except for the $193.45 check on 03/03/2016 for which there
could be no charge found for that amount made by Suplizio, That $193.45 amount paid for personal charges from
this account is included in the JP Morgan Chase Visa Account Update.

On January 3, 2014, a cash transfer of $2,940.58 was made from this DAUW Checking Account to
Suplizio’s personal savings account that was not associated with any reimbursement request. The receipt for this
transaction was seized during the search of Suplizio’s residence,

On April 30, 2015, a check from this DAUW Checking Account for $3,900 was made payable to “cash”
and cashed by Suplizio. This $3,900 was alleged to have been payment to the Pittsbuigh Steelers who played in a
DAUW benefit basketball game. Investigators became aware of an agreement between the DAUW and the
Steelers basketball players showing the sharing of ticket sales, with the Steelers getting $4.20 per ticket sold with a
minimum $3,900 payment, and the DAUW getting $2.80 per ticket sold. However, no cash deposit corresponding
to Steeler Benefit ticket sales was made into any of the known DAUW accounts.

On March 30, 2018, a check from this DAUW Checking Account for $4,200 was made payable to Suplizio
and cashed by Suplizio. This $4,200 was alleged to have been payment to the Pittsburgh Steelers who played in a
DAUW benefit basketball game. Investigators again became aware of a similar agreement between the DAUW
and the Steelets basketball players with the Steeleis getting a minimum $4,200 payment, No cash deposit
corresponding to Steele1s Benefit ticket sales was made into any of the known DAUW accounts.

Therefore, the theft from this account was $11,040.58 and the tax fraud involving this account was

$20,640.00.
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3% POLICE CRIMINAL COMPLAINT

Dogket Number: Date Filed: OTN/LiveScan Number Complaint/incident Number
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First, : Middle. Last,
DefendantName: | j5y FRED SUPLIZIO

Payade Committee Account

The review of Suplizio’s personal Visa credit card account showed Suplizio bad written 15 checks to Visa
from the Parade Committee account between April, 2014 and June, 2019 totaling $131,003.17. As stated in the JP
Morgan Chase Visa Account Update, a significant number of Visa charges made by Suplizio that were originally
designated as “Personal” charges due to Suplizio’s use of those charges as personal tax deductions, were |
subsequently designated as “Public” charges. Therefore, theie is a significant reduction in “Personal” charges paid
for from this Pérade Committee Account and that amount is included in the $57,586.82 identified in the JP Morgan
Chase Visa Account Update.

Investigators identified 8 of the 15 clhecks to Visa from the Parade Committee account totaling $65,171.18
were payments to Visa for “Public” charges used as deductions in his personal tax filings.

The theft from this account was $25,000.00 and the tax fraud involving this account was $65,171.18.

DVED Community Days CD Account (Updated)

The review of Suplizio’s personal Visa credit card account showed Suplizio had obtained 5 Cashier’s
Checks between July, 2015 and May, 2018 totaling $47,149.56 with funds from this CD account to pay his
personal Visa bills. As stated in the JP Morgan Chase Visa Account Update, a significant number of Visa charges
made by Suplizio that were originally designated as “Personal” charges due to Suplizio’s use of those charges as
personal tax deductions, were subsequently designated as “Public” charges. Therefore, there is a significant
reduction in “Personal” charges paid for from this CD Account and that amount is inchuded in the $57,586.82

identified in the JP Morgan Chase Visa Account Update.
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Defendant Name: JOHN FRED SUPLIZIO

Investigators identified 4 of the 5 Cashier’s Checks obtained with funds from this CD account to Visa
totaling $29,612.07 were payments to Visa for “Public” charges used as deductions in his 2014-2017 personal tax
filings.

The Grand Jury learned that Suplizio made numerous cash withdiawals from this CD account for which the
disposition of that cash could not be determined by investigators, Six such cash withdrawals totaling $163,400 are
listed in a Table on Page 21 of the Presentment. The June 14,2012 and April 26, 2013 cash withdrawals of
$35,000.00 were unable to be verified by investigators because the bank records only went back to the middle of
2014. The cash from the June 10, 2015 cash withdrawal of $50,000.00 was deposited into the S&T Bank Parade
Committee Account, Therefore, the amount of cash withdrawals with unknown disposition listed on the Page 21
Table was reduced from $163,400.00 to $43,400.00.

Two $5,000.00 Cashier’s Checks were oblained with funds from this CD account on March 27, 2014 and
made payable 1o a Suplizio family member. Since it appeared that those two $5,000.00 Cashier’s Checks were
deposited back into this CD account, it has been determined that those two $5,0000.00 Cashier’s Checks will not
be considered fraudulent activity associated with this CD account.

The theft from this account was $174,485.00 and the tax fraud involving this account was $30,397.07.

DVFED Community Days Checking Account (Updated)

The review of Suplizio’s personal Visa credit card account showed Suplizio had written 88 checks to Visa
from the DVFD Commumity Days Checking account between March, 2014 and February, 2022 totaling
$290,163.56. As stated in the JP Morgan Chase Visa Account Update, a significant number of Visa charges made

by Suplizio that were ongmally desxgnated as “Pelsonal” charges due to Sup11z1o s use of those charges as
AOPC 412A — Rev, 7)1 Page 8 of}
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personal tax deductions, were subsequently designated as “Public” charges. Therefore, theie is a significant
reduction in “Personal” charges paid for from this DVED Community Days checking account and that amount is
included in the $57,586.82 identified in the JP Morgan Chase Visa Account Update.

Investigators identified 19 of the 88 checks to Visa from the DVFD Community Days Checking account
totaling $39,074.75 were payments to Visa for “Public” charges used as deductions in his personal tax filings.

The theft from. this account was $98,360.00 and the tax fraud involving this account was $39,074.75.

Community Fund Cash Deliverv to Dubois Police Chief and Interima City Manager

On March 28, 2023, Dubois Solicitor Toni Cherry left a voicemail fox DAUW Solicitor CJ Zwick saying she
ordered the money from the DAUW safe be brought to her because it was Community Fund money and not United

Way money,

Investigators subsequently became aware that in September, 2022, DAUW employees had discovered alarge
amount of cash in a green zippeled bag in a safe at the DAUW building. Those DAUW employees did not count
the cash and left it in the safe. In December, 2022, one of those same DAUW employees accessed the safe at the

DAUW building and noticed that cash in the green zippered bag was no longer in the safe.

In March, 2023, while cleaning and removing exposed television cables at the DAUW building, that same
DAUW employee discovered 3 metal lock boxes fastened to the walls above the ceiling of the DAUW offices. On
March 21, 2023, while cleaning for an upcoming DAUW Board Meeting, that same DAUW employee noticed
ceiling tile debris on the floor of the DAUW offices, thus indicating the ceiling had been accessed. That DAUW
employee then accessed the ceiling and discovered a 4™ metal lock box fastened to the wall above the ceiling. Four

keys corresponding to those 4 metal lock boxes were found in Suplizio’s desk at the DAUW building.
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4% POLICE CRIMINAL COMPLAINT
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Dof ’ dant Name: First, ! Middle Last:

erendant Rame JOHN FRED SUPLIZIO

On May 2, 2023, Dubois Solicitor Toni Cherry delivered $93,920 cash in a gifl bag to the City of Dubois
Police Chief Blaine Clark and Intetim City Manager Chris Nasuti while they were in a meeting with Sandy Township
officials at Dubois City Hall. Cherry told Nasuti she brought the cash to him for safe keeping and it was money
from the Community Fund that had been at the DAUW Building. Nasuti and Clark took the money to S&T Bank

where Nasuti opened a new account under the City of Dubois and deposited the $93,920 cash.

On May 13, 2023, Solicitor Cherry attended an executive session of the Dubois Council that was called to
discuss that $93,920 cash she had delivered to Nasuti and Clark. Cherry told Council it was Community Fund money

that was brought to her by Suplizio and she had kept it for 6 weeks since March to keep the PA OAG fiom

confiscating it.

On June 22, 2023, investigators interviewed Solicitor Cherry at her office and Cherry confirmed that Suplizio
had brought her the cash she had delivered to Nasuti and Clark and told investigators it was Community Fund money.
Although Cherry informed the Dubois Council at the May 13, 2023 executive session Suplizio had brought her the

$93,920 cash six weeks earlier in March, 2023, Cherry told investigators she could not recall when Suplizio had

brought her that cash.
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4% POLICE CRIMINAL COMPLAINT

ft Number: Date Filed: OTNiLweScan Numher Complaintfincident Number
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Deféndant N First’ Middle: Last'

oféndantName: | 3y FRED SUPLIZIO

Theft ¥rom Public Accounts:

Theft via JP Morgan Chase Visa = $57,586.82

City of DuBois General Fund Account = $3,000.00
DAUW Checking Account = $11,040.58

DuBois VFD Parade Committee Account = $25,000.00
DVFED Flex CD Community Fund Account = $174,485.00
DVED Checking Community Fund Account = §98,360.00

Total Theft = $369,472.40
Tax Fraud associated with Public Accounts:

City of DuBois General Fund Account = $26,077.56
DAUW Checking Account = $20,640.00

DuBois VFD Parade Committee Account = $65,171.18
DVED Flex CD Community Fund Account = $30,397.07
DVFD Checking Community Fund Account = $39,074.75

Total Tax Fraud = $181,360.56
Total Fraudulent Transactions associated with Public Accounts:

Via JP Morgan Chase Visa = $57,586.82

City of DuBois General Fund Account = $29,077.56
DAUW Checking Account = $31,680.58

DuBeis VED Parade Committee Account = $90,171,18
DVED Flex CD Community Fund Account = $204,882.07
DVED Checking Community Fund Account = $137,434.75

Total Fraudulent Transactions = $550,832.96
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Dagket Number: Date Filed: QTN/LiveScan Number Complaint/Incident Number
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Defendant N . First, Middle Last.
elendamt hame: . 1 JOHN FRED SUPLIZIO
CONCLUSION

Based on the facts contained herein, and a combination of your affiants’ training, education and experience,
and knowledge of this investigation, your affiants believe there is Probable Cause to charge John ¥. “Herm” Suplizio

with the following offenses:

Theft by Unlawful Taking, 3921(a) — Felony 2, 1 Count

Theft by Deception 3922 (a)(1), Felony 2, 1Count §

Thefl by Deception 3922 (2)(2), Felony 2, 1 Count

Theft by Deception 3922 (a)(3), Felony 2, 1 Count

Theft by Failure to Make Required Disposition of Funds 3927 (a), Felony 2, 1 Count
Dealing in Proceeds 5111(a)(1), Felony 1, 1 Count

Dealing in Proceeds 5111(a)(2), Felony 1, 1 Count

Dealing in Proceeds 5111(a)(3), Felony 1, 4 Counts (1 for each of structured transactions)
Conflict of Interest 65 PSA 1103(a), Felony, 2 Counts

Obstruction 5101, Misdemeanor 2 (Sheetz Incident)

Misapplication of Entrusted Property, Misdemeanor 2, 18 Pa.C.S.A. § 4113(a) ~ 1 Count

Fraudulent Return, Misdemeanar, 72 P.S. § 7268(a) — 8 Counts
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Defondant N First: t Middle Last.

efendant Name: | 5oy FRED SUPLIZIO

I, , BEING DULY SWORN ACCORDING TO THE LAW, DEPOSE AND SAY THAT THE FACTS SET FORTH IN THE
FOREGOING AFFIDAVIT ARE TRUE AND CORRECT TO THE BEST OF MY KNOWLEDGE, INFORMATION AND

BELIEF.

| CERTIFY THAT THIS FILING COMPLIES WITH THE PROVISIONS OF THE CASE RECORDS PUBLIC ACCESS
POLICY OF THE UNIFIED JUDICIAL SYSTEM OF PENNSYLVANIA THAT REQUIRE FILING CONFIDENTIAL
INFORMATION AND DOCGUMENTS DIFFERENTLY THAT NON-CONFIDENTIAL INFORMATION AND DOCUNMENTS.

22 %  Date

My commission expires first Monday of January,

Swoin to me and subscribed before me this CZ day of //@ M
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IN THE COURT OF COMMON PLEAS
ALLEGHENY COUNTY, PENNSYLVANIA

IN RE: : SUPREME COURT OF PENNSYLVANIA
: 13 W.D. MISC, DKT, 2021

THE FORTY-EIGHTH STATEWIDE
: ALLEGHENY COUNTY COMMON PLEAS

INVESTIGATING GRAND JURY : CP-02-MD-1457-2021

[3

: NOTICE NO. 13

ORDER SEALING PRESENTMENT NO. 16

The Cowt has accepted Presentment No. 16, This Presentment shall be sealed and no
person shall disclose areturn of the Presentment except when necessavy for issuance and execution
of process, or as otherwise directed or permitted by order of the Supervising Judge,

50 ORDERED this 207 day of December, 2072,

BY THE COURT:

/ .

A,

The Honorable,Atthony M. Mariani
Supervising Jydg
S

The Forty-Eig tatewide Investigating Grand Jury

\ I
ATTACHMNERNT A
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IN THE COURT OF COMMON PLEAS
ALLEGHENY COUNTY, PENNSYLVANIA

IN RE: ¢ SUPREME COURT OF PENNSYLVANIA
: 13 W.D. MISC. DKT. 2021

THE FORTY-EIGHTH STATEWIDE

{ ALLEGHENY COUNTY COMMON PLEAS
INVESTIGATING GRAND JURY : CP-02-MD-1457-2021

: NOTICE NO. 13

ORDER ACCEPTING PRESENTMENT NO. 16

1. The Court finds Presentment No., 14 of the Forty-Eighth Statewide Investigating
Grand Juty is within the authority of said Grand Jury and is in accordance with the provisions of
the Investigating Grand Jury Act, 42 Pa.C.S. § 4121, ef seq. Accordingly, this Preseniment {s

accepted by the Court,

2. The County for conducting the trial of all charges pursuant to this Presentment shall
be Clearfield County,

3. The Attorney General of the Commonwealth of Pennsylvania, or his designee, is
hereby authorized to prosecute as recommended in this Presentment by instituting appropsiate
criminal proceedings in the aforesaid County.

SO ORDERED this @ gay of December, 2022.

BY THE COURT:

: = ‘
%ﬁ%ﬁlﬂc;

The Honorable/Arthony-M. Mariani
Supervising Judge
The Forty-Eighth Statewide Investigating Grand Jury
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IN THE COURT OTF COMMON PLEAS
ALLEGHENY COUNTY, PENNSYLVANIA

IN RE: : SUPREME COURT OF PENNSYLVANIA
¢ 13 W.D. MISC. DKT, 2021
THE FORTY-EIGHTH STATEWIDE
1 ALLEGHENY COUNTY COMMON PLEAS
INVESTIGATING GRAND JURY i+ CP-02-MD-1457-2021
: NOTICE NO. 13
TO THE HONORABLE ANTHONY M. MARIANI, Supervising Judge:

PRESENTMENT NO. 16

We, the Forty-Righth Statewide Investigating Grand Jury, duly charged to inquire into
offenses against the criminal laws of the Commonwealth, have obtained knowledge of such
matters from witnesses sworn by the Coutt and testifying before us, We find reasonable grounds
to believe that varions violations of the criminal laws have occutred. So finding with no fewer

than twelve concurring, we do hereby make this Presentment to the Cowt,

Foreperson
The Forty-Eighth Statewide Investigating Grand Juty

DATED: December [ﬁ , 2022
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INTRODUCTION

We, the menbers of the Forty-Eighth Statewide Investigating Grand Jury, having received
and reviewed evidence pertaining to suspected violations of Pennsylvania Crimes Code inn and
around Clearfield County pursuant {o Notice of Submission of Investigation Number 13, do bereby
make the following findings of fact and recommendation of charges.

FINDING OF FACTS

The Grand Jury conducted an investigation Into the misappropriation of funds from a
Clearfield County non-profit agency that ultimately led 1o the discovery of fraudulent activity in
connection with bank accounts held by the City of DuBols, It was deterinined that beginning in
2014, John F. “Herm” Suplizio, who was the Executive Director of the DuBois Area United Way
(DAUW), but who separately served as the Cily Manager for the City of DuBois, stole hundreds
of thousands of dollars from these public accounts over which he had signatory authority. He also
provided false information on his personal income tax l'etums'for several years, claiming that he
ingurred wiwelmbursed expenses in connection with his work for the DAUW and the City of
DuBois, in osder to receive a greater refund from the government,

Background of Investigation

Trooper Walters of the Pennsylvania State Police (PSP) appeared hefore the Giand Jury
and testified that the City of DuBois is a third-class city, meaning that if is one of two cities in the
Commonvwealth of Pennsylvania that have adopted the optional “council-manager plan” This
form of government is led by elected council members who then appoint a City Manager to run
the day-to-day business of the city. The City Manager oversees everything except For the
operations of the fire department. The City Manager has confrol over the police department;

notably, the City Manager appoints the Chief of Police and then he/she reports directly {o the City
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Manager. The Mayor also reports to the City Manager. Suplizio has been the City Manager since
2010, When he became City Managet, he was given a substaniial pay increase {(approximately
$23,000 per year more than his predecessor received) and his yearly salary exceeded $80,000. He
also received substantial bonuses at the end of each year from City Council and the Mayor, In
confrast to the City Manages, City Council members and the Mayor are not compensated for their
service, The Grand Jwry learned that Suplizio also received a sizable additional salary of $30,000
in hig separate capacity as Executive Director of the DAUW,

The Grand Jury heard testimony that on March 13, 2020, an anonymous letter was sent fo
PSP advising that although DAUW has 25 non-profit groups that are to receive a poition of the
money that is donated, Suplizio was directing the donations to a non-member and a non-profit
entity: The City of DuBois. The writer enclosed tax form 990's {or the United Way for years
2013-2017; a one-page spreadshest listing the DAUW beneficiaries for the years 2013-2017; the
monetary amounts provided to each entity; and, the fotals for the funds listed in the Schedule I
form (funds distributed by the DAUW) and the 990 Part IX form (reports of funds distributed by
the DAUW that was prepared by the IRS). The letter was sipned *Anonymously Yours, Concerned
Citizens.” Trooper Je{fery Walters testified that he ultimately confirmed the identity of the writer
of the anonymous letter and was able to corroborate the information contained in the letter through
witness interviews and a review of financial records.

Trooper Walters contacted Suplizio and a meeting was arrenged to take place at the DAUW
building at 223 8. Jared Street on April 9, 2022, Several DAUW board members wete alse in
atlendance. Trooper Walters was informed that the organization was audited annually and that
donors specifically earmarked donations for the aumerous City of DuBois athletic field projects.

Trooper Walters confirmed with state and national United Way officers that a local United Way
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Chapter may allovate funds to a municipality as long as the original donor designates his/her
specific donation to be used for a particular project within the community.

Although the funds earmarked for City of DuBois projects were pexmissible if the donor
s0 designated, this initial meeting led to subsequent inveétigation into the DAUW’s finances and
tax returns where Suplizio’s fraudulent activity was ultimately discovered,

Structure and Finances of the DVED

Robert Bojalad- curvent DVFD Treasurer

In addition to serving as the DuBois City Manager and the Executive Director of the
DAUW, Suplizio was also affiliated with the DuBois Volunteer Fire Department (DVED). The
Grand Jury learned that the DVED is funded by the City of DuBois and, over the course of several
years, Suplizio withdrew large sums of cash from the DVED bank accounts, Because these are
mnicipal bank accounts, they should have been monitored by City officials. The lack of oversight
allowed Suplizio to carry ouf his theft scheme undetected.

The Grand Jwry received {estimony from Robett Bojalad. Bojalad has been a volonteer
firefighter for the DVFD since July 1992 and currently works for the Friendship Fire Company.,
Bojalad has been the Treasurer of the DVFD since 2011 or 2012,

There ate five companies that make up the DVFD: the Volunteer Hose Company, No, 1;
the Friendship Hose Company, No. 2; the J.E. DuBois Hose Company, No. 3; the Fourth Ward
Company Hose, No. 4; and, No. 5 Hose Company, Bojalad testified that the Fire Chiefs of the
five companies were responsible for putting together the proposed budget each year and that the
majority of funds came from the City of DuBois. When the DVFD received the allotted budget

amount from the City, the money was divided and distributed to the firs companies,
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Bojalad told the Grand Jury that all DVFD expenses are paid by check for record-keeping
puiposes and that the checks must be signed by two signatories. Bojalad testified that prior to
issuing and signing a check, he must review the invoice and it must be approved at the monthly
meeting of the board of directors. Bojalad testified that the Treasurer creates an invoice in
connection with any expenses and that the Financial Secretary records each transaction at the
meefing,

Bojalad testified that, in addition to his other positions, Suplizio is currently the Captain of
the Friendship Five Department, which means that he is the supervisor of the fire hall, All financial
tiansactions are approved by the company’s board of directors, of which the Captain is not a
membet, The Grand J ury learned that two self-audits are performed each year for the Friendship
Five Company. Bojalad testified that the company has a general fund checking account, which is
where the allotment from the City and funds distributed by the DVFD are 1o be deposited. The
company also provides a snack stand for firefighters to purchase items while at the station and the
frustees involved with stocking the snack stand have their own checking account, which is refetred
to as the “kitchen account,” The Friendship Fire Company also makes donations to the DAUW.

Bojalad testified that while the DVFD has made donationis to the Community Days! event
in the past, the DVED has no oversight ot control over the DVFD-Community Days bank accounts.
The DVFD-Community Days and Parade Comumittee accounts are not affiliated with the DVFD.

Additlonally, the DVFD does not recelve any of the praceeds from the event, He explained that
each individual fire company may choose to set up a baoth to raise money for their own company.
While the DVFD assists with aspects of the actual event, the planning and budgeting are done by

a separate committee that is not affiliated with the DVED.

! The Grand Juvy Jearned that Communily Days oceurs over a weekend in June. The svent is free to the public and
includes a parade, entertainment and fireworks,

4
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The Graund Jury learned that Community Days is funded by local businesses, the City of
DuBois and donations from members of the community, There are four bank accounts associated
with Community Days funds: DuBois VED Parade Committee Account, DuBois VFD Flex CD
Community Fund, DuBois VED Money Market Comm. Fund and DuBois VED Checking
Community Fund. Comumunity Days is not a separate non-profit entity and all bank accounts
utilize the tax identification number for the City of DuBois and should be subject 1o ovetsight by
City officials, |
Jantes Corby- Former DVFD Chief

The Grand Jury also received testimony fiom James Coiby, Corby has been s DuBois
volunteer firefighter for 33 % years and presently works at the J.E, DuBois Hose Company No. 3,
He is presently a frustee at the company, a delegate {o the DVED, and a delegate to the board of
ditectors for the DVFD Relief Association, He previously served as the elected Chief of the
DVED. In that capacity, Corby answeted to the Mayor and City Council and his duties were to
oversee the fire grounds, training, daily operations, and the budget.

Corby testified that the DVFD’s board of directors is comprised of 25 membeys aud one
alternate member from the five DuBois fire companies and is responsible for administering grant
money for equipment and death benefits.

Cotby testified that when he was the DVFD Chief, there would be an annual meeting with
the Mayor to establish a proposed budget. All expenditures were pre-approved by the board at a
meeting. After the approval was granted, the expenditure was made and then it would be reviewed
agaln at a meeting and a check would be issued at that time.

Corby noted that there were occasions when an individual fhefighter wanted to submit a

reimbwisement request to the DVFD. In order to receive a reimbursement, the firefighter was
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required to pay the bill from his ox her personal accounit and produce receipts which were required
to be teviewed and approved at the mecting. The DVFD board would then approve the
reimbusement. When the teimbursement was approved, the payment would come from .the line
item in the DVFD budget and the check would be issued by the Finance Director. Corby testified
that if a firefighter \;vho sought reimbussement also held a position on the board of ditectors, he/she
would not vote on whether the reimbursement should be approved,

Corby testified that he was previously a member of the Parade Committee several years
ago. The Paiade Committee is associated with the independent accounts that fund Community
Days and not the DVFD, To Corby’s knowledge, all the funds related to Community Days went
through the Parade Comtnittee account. The appropriate approval process for any expenditure to
be paid by the Parade Committee was to be discussed at a monthly meeting, Whoever was sitting
on the Committee that evening would review and approve all expenses.

JH Suplizio Battalion One Five Equipment

Detective Stevent Kontinxes

Detective Steven Kontaxes (Detective Kontaxes) of the Fayette County Bureau of
Investigation is also the Captain of the Perryopolis Police Department and a corporate officer with
Beclite] Corporation where he is responsible for finance and accounting, Kontaxes has previonsly
conducted investigations iuto the finances of fire departments,

Detective Kontaxes learned during his investigation that JH Suplizio Battalion One Fire
Equipment is owned by Suplizio and was founded in 2011, It is a sole proprietoiship and the
address of the business is Suplizio’s home address: 710 Munroe Street, DuBois. Battalion One
sells fire equipment to Jocal fire departments, most of which are located within the City of DyBois.

The Grand Jury learned that the majority of the customer orders were placed with Honeywell
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Company. Detective Kontaxes noted that the following entities associated with the City of DuBois
purchased equipment from Battalion One: DVFED Relief Association, Filendship Hose Company,
and, 1.E. DuBois Hose Company.

Detective Kontaxes stated that there is nothing preventing any of the DVED five companies
from purchasing this equipment ditectly from Honeywell themselves, He noted, however, that
there appeared to be a markup of about 50% of what the purchase price would have been if they
had purchased directly from the manufacturer.

Detective Kontaxes testified that the Volunteer Firémen's Relief Association affiliated with
the DVFD must be set up as a separate legal entity from the DVFD. The Relief Association then
can obtains grant money from the state and that money is used for the purpose of assisting the

volunteer fire department, It could be used to purchase equipment, ot it could be used to help
families if a firefighter dies in the performance of his/her duties. It is an added funding sonrce that
must be separately managed and maintained. The Grand Jury learned that since the Reliel
Association is funded by grants, there are specific rules about how the money can be spent and
those rules wets set forth in a document authored by the state Auditor General's Office.

Detective Kontaxes testified that there were six transactions between Battalion One and
focal Relief Associations, two of which involved the DVED Relief Association for $2,780.09 on
March 9, 2017 and for $9,996.15 on August 18, 2021, Detective Kontaxes explained that the
guidelines would likely prevent transactions like these because the Relief Association officers are
supposed to make sure there are proper internal controls to help protect Relief Association assets
from fraud, waste, abuse, and possible misappropriation of funds. The aﬁpropriate way to
accoraplish such a transaction would be through the institution of some type of a bidding process.

Detective Kontaxes indicated that the fact that the DVFD Relief Association paid a latge mark-up
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for goods they could bave ordered directly from the manufacturer did not appear to be consistent
with the guidelines,

City of DuBois Structure and Financial Approvals

Lisa LaBrasca Becker- former Clty Controller and curvent Treasuver of the City of DuBols

The Grand Jury veceived testimony from Lisa LaBrasca Becker. LeBrasca Becker was

elected as Treasuyer for the City of DuBois in 2018. She had previousty held the position of City
Controller since 2012, LaBrasca Becker’s duties as Coniroller were to maich all City receipts to
the corresponding checks and review the bills submitted to her for all city-related expenses, The
packets of checks were sent to her from Delean Shepard, the Finance Officer, The checks and
receipts would be thoroughly reviewed and then stamiped. The Grand Jury learned that the
Controller does not have an office and is simply contacted by felephone or tex{ inessage when bills
are ready to be reviewed. The Controller is paid $100 per month,

All expenditures for the City are required to be reviewed and approved by City Council.
Council receives a packet of information regarding all expenditures at work session on Thursday
aftetnoons and has three to four days to review the information prior to a public meeting where
those items are to be approved or denied. The packet generally includes a list of afl of the bills, a
description of the amount and underlying details, and any supporting documentation.

Once the paperwork is reviewed, one of the City Council members will make a motion to
approve {or deny) the expenditures in the packet. Packets of approved expenditures are then sent
to Finance Ditector to print the checks, Next, the checks are sent to the Controller for final review
and then the Treasurer signg the chiecks,

As Treasurer, LaBrasca Becker’s job is to make sure the City’s accounts are balanced each

day. She and her employees collect any money paid to the City and make sure the funds are
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deposited into the appropriate bank accounts. LaBragea Becker testified that all money paid to the
City is initially deposited into the General Fund and then sent to the appropriate account. She
stated that Deputy Treasurer Tom Nowak generates 8 monthly repott that reflects the curvent
balances {or each of the City’s bank accounts and that all money flowing in and from the accounts
should be noted theyein, This report is provided to City Council members for their review and is
generated using transaction data. The City accounts are audited every year, but she noted that if
there were any bank accounts not included in the monthly report, the auditors would not know
about such accounts.

During her time as Controller and Treasurer, LaBrasca Becker testified that she should
have seen any and all payments to the City; however, she did notrecall any payments in connection
with the sale of water to fracking companies. As will be discussed in more detail below, one
particular fracking company reached an agreement with Suplizio with respect to payment for use
of city water.

LaBrasca Beckey stated that she was aware that the City had a contract with Advanced
Disposal Systeras (ADS) for waste removal, but was unaware of any administrative payments from
ADS to the City, LaBrasca Becker indicated that if such payments existed she should have been
made aware of them, that they should have been deposited into the General Fund, and that the
payments should have been noted on the Treasurer’s monthly report,

Another one of LaBrasca Becker’s duties as Treasurer was signing payroll checks. She
stated that she defered to City Council or Supetvisor of the various City Divisions to determine if
payroll amounts were correct because she did not know what hours people worked or the

particulags of the City’s employment contracts.
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With respect to Community Days, LaBrasca Becker testified that the City provided money
for the event. She confirmed her signature on the following three checks issued to Community
Days accounts; $15,000 on June 28, 2018; $20,000 on June 14, 2019; and, $10,000 on June 25,
2021. Shenated that, despite these payments being issued from the City, she had no knowledge
Ior oversight of the Community Days bank accounts and that these accounts were not included in
the Treasurer’s 1eport or within the City’s system. She noted that Community Days is run by a
committee and that Suplizio was involved in the management of Community Days.

DelLean Shepherd- Finance Officer of the City of DuBois

The Grand Jury received testimony fiom Delean Shepherd. Shepard is currently employed
full time by the City of DuBais as the Finance Officer and has held this position for almost 18
years, As Finance Officer, Shepherd is responsible for the oversight of payroll, benefits and
pension, She also pays all invoices and drafts the City’s budgel, Suplizio is her supervisor.

Shepherd testified that the Controller and Treasurer, who are both elected officials, ate
signatories on all City accounts, atong with the Deputy Treasuver. Ifthey are unavailable, the City
Manager can sign. As Finance Officer, Shepherd stated that she does not have signatory authority
or acoess to any of the City bank accounis.

With respect to the monthly report created by Deputy Treasurer Nowak, Shepard testified
that this report should also be used to compare with the budget set at the beginning of the year;
however, no one ever reconciled them.

The Deputy Treasurer reconciles the checking accounts and Shepherd, the Finance Officer,
uses her computerized finances to ensure that all the accounts balance, Shepard testified that she

is aware of several bank accounts associated with the Community Days events, but she noted that

the City did not review these accounts and they ate not included in the computerized financial

10
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systenr. She noted several donations from the City’s General Fund to tho Community Days bank
accounts,

Shepherd also provided information regarding a contract between ADS and the City which
was supposed to result in the City being paid an administrative fee per quarter to handle billing for
the company’s waste removal, Despite the City not setting up this billing until approzimately two
years ago, the adminishative fees were still being paid every quarter. Those payments to the City,
if legitimate, should have been deposited into the General Pund; howeves, the payments were
deposited info the Community Days bauk accounts as donations to that event. Special Agent
Tettence Sweeney (SA Sweeney) of the Pennsylvania Office of Attorney General informed the
Grand Jury that financial records reflected quarterly administrative payments from ADS to the
City dating back to January 2014 despite the fact that the City was not engaged in any type of
billing activity to justify those payments, In reality, this arrangement for “billing” was simply a
way for Suplizio to receive “kick-backs,”

Shepard testified that she is aware of a conversation several yeais ago in which Suplizic
asked an official of ADS to make these payments as a dopation to Community Days, Upon
agreement, the quarteyly payments referenced above began,

Due to City money being associated with the Community Days accounts, the money should
have been noted in the Treasurer’s Report within the City’s oversight and included in ﬁ:fe City’s
financial system. Shepard noted that the only accounts that were within the City’s computerized
system were included in the Treasurer’s repost and the auditoss only pulled information from these
docutments for purposes of the yearly audits.

Suplizio’s responsibilities as City Manager include oversight of the performance reviews

for all City employees, employment issues, and bonuses, The City, for the last ten years, has

11
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provided bonuses to administrative employees every December. Shepherd stated that Suplizio
provided her with g list of the bonuses and stated that City Council had approved them.

Shepherd testified that bonuses for City employees are determined in an executive session
of City Council and, since it is a peisonnel matter, there are no written reports presented to City
Council or minutes prepared from the executive session, From (he time period of 2014 to 2022,
several City employees, including Shepatd, received year-end bonuses, Suplizio himself received
substantial bonuses,

Although Shephexd is in charge of issuing the checks for reimbursements from the City,
she testified that she could not recall a time when Suplizio presented her with any receipts for
reimbursement for money he paid out-of-pocket for work-related expenses,

Financial Analysis

SA Sweeney testified that search warrants were exccuted on April 6, 2022 at the following
locations: Suplizio’s residence- 710 Munroe Street, DuBois; Suplizio’s office at the DAUW- 223
S. Jared Street, DuBois; and, Suplizio’s office and his secretary’s office at the City of DuBois- 16
W. Seribner Avenue, DuBois, Investigators seized the following items of note during execution
of the search watrants: A ledger from 2011 to present for the Community Days checking account;
budgets including income and expenses for Community Days for the years 2019, 2021 and 2022,
Suplizio’s tax returns with the corsesponding receipts and a significant amount of cash ($1,000
from Suplizio’s office at the DAUW, $800 from Suplizio’s office at the City and $17,000 from
Suplizio’s residence).

Search warrants wete also obtained to seize records from Suplizio’s Battalion One Account
and Savings Account held by 8&T Bank, and from Suplizio’s Janney Montgomery Scott Account

and Ameriprise Account, Additionally, SA Sweeney testified that he obtained bank recoxds for 65

12
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bank accounts associated with the City of DuBois, DAUW, Suplizio and local five companies. A
financial analysis was completed on each of the accounts to determine if there were frandulent
transactions. The financial analysis set forth below is based on a review of all the bank records
obtained by subpoena or search waryant, as well as a review of all physical evidence seized duting
the search warrants.

City of DuBois General Fund Account

SA Sweeney obtained bank records for 23 accounts associated with the City of DuBois.
Of those accounts, he found fraudulent transactions linked to one account: The City of DuBois
Geneyal Fund Account held by S&T Bank. On January 3, 2014, a cash transfer of $3,000 was made
from the City’s General Fund to Suplizio’s personal savings account that was not associated with
a relmbursement request. A receipt for this transaction was seized from Suplizio’s residence.

From 2014 through 2021, Suplizio received reimbursement from the General Fund
Account for his mileage and personal cellular telephone use despite the fact that he did not submit
any teimbursement forms. And, despite receiving reimbursement monies, he wonld go on to claim
on his tax retmns that the expenses were never reimbwsed, The chart below reflects the

reimbursements paid by the City of DuBois.

YEAR AMOUNT PAID
7014 §3,090
3015 $3,000 ]
3016 53,000
3017 8318276
7018 $3.278.16
7019 $3.376.56

13
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2020 3,477.84
- 2021 $3,582.24
TOTAL: $26,077.56

1t should be noted that Toni Cherry, Esquire, Solicitor for the City of DuBois, provided
investigators with a May 11, 2020 letter that she anthored in response to a Right-To~Know (RTK)
request received by the City of DuBois. The requested information incloded “cell phone bills for
814-591-5544” including “detail listing of calls and text messages.” The responsive letter stated
in part, “., .the number for which you seek information is the cell phone number privately owned
by John F, Suplizio,” The RTK requestor also sought “expense reports and back up documentation
for John Suplizio f;)r 2019.” Attorney Cherry advised that no expense yepoits and back up
documentation existed for the year 2019 because Suplizio had not filed for any reimbursement in
2019 and, in fact, Suplizio had never {iled for any reimbursement from the City of DuBois during
the prior 15 years.
In sum, the total amount of fraudulent transactions within this account is $29,077.56.
DAUW Checking Account
SA Sweeney obtained and reviewed records for six accounty associated with the DAUW,
Of those accounts, he found frandulent transactions linked to ane account: The DAUW checking
account held by S&T Bank on which Suplizio was a signatory. SA Sweeney testified that on
Januwary 3, 2014 (the same date as the $ 3000 cash transfer from the City’s General fund), a cash
transfer of $2,940.58 was made from the DAUW checking account to Suplizie’s petsonal savings
account that wag not associated with any reimbursement request, The receipt for this transaction

was also seized during the search of Suplizio’s residence.
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From 2014-2021, Suplizio also received reimbursement payments from the DAUW for his

mileage and personal cellular telephone in the amount of $2,580 per year for a total of $20,640,

The chaxt below reflects the reimbursements paid by DAUW,

YEAR AMOUNT
2014 $2,580.00
2015 $2,580.00
2016 $2,580.00
2017 $2,580.00
2018 $2,580.00
2019 $2,580.00
2020 $2,580.00
2021 2,580.00

TOTAL: $20,640

4

The Grand Jury learned that for the years 2014-2017, Suplizio submitted the fotal amounts

received from the DAUW and the City for mileage and personal cellular telephone reimbursements

as “unreimbursed” business expenses on his personal taxes, essentially triple-dipping for those

expenditures,

SA Sweeney also testified to two additional questionable checks associated with thig

account: One dated April 30, 2015 in the amount of $3,900, payable to “cash’” and cashed by

Suplizio; and another dated Maich 30, 2018 in the amount of $4,200, that Suplizio wrote to himself

and cashed,

is

ot ettt e
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Duting the course of the investigation, SA Sweeney found that Suplizio had a Visa personal

aredit card with JP Motgan Chase, It was determined that between October 2015 and January

2020, Suplizio paid his credit card bill with eight checks written on the DAUW account totaling

$10,252.72. The checks were wiitten to Visa aud DAUW auditors advised that there should never

have been any payments to a personal credit card, The payments to Visa are summarized in the

chart below.

DATE AMOUNT
10/3/2015 $2,354.63
3/3/2016 $193.45
4/6/2016 $283.20
8/1/2016 $179.75
8/1/2016 $1,468.29
107172016 $1,973.40
6/212017 $1,475.00
172072020 $2,325.00

TOTAL: $10,252.72

The total amount of fraudulent transactions involving the DAUW checking account is

$41,933.30.
DVED Community Days Accounts

SA Sweeney obtained and reviewed records for four accounts associated with DVFD

Community Days and found fraudulent transactions in three of the fowr accounts: The DVFD
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Parade Conmittee Account; The DVFD Flex CD Community Fund Account; and the DVED

! +
Checking Community Fund Account. Suplizio was one of the signatories on all three accounts,

Pavade Committee Account

SA Sweeney testified that a review of Suplizio’s personal Visa credit card account revealed

that between Apiil 2014 and June 2019, Suplizio bad written 15 checks to Visa totaling

$131,003,17 from the Parade Committee account, The payments are summatized in the chart

below,
DATE AMOUNT
4/25/2014 $9,259.95
5/30/2014 $2,596.11
6/19/2014 $750.00
I 6/28/2014 $3,502.59
5/28/2015 $8,859.95
6/22/2015 $8,987.33
2/8/2016 $420.83
411412016 $13,325.00
5/29/2016 $23,331.66
9/18/2016 $923.22
5129/2017 $10,434,95
612412017 $17,124.80
711512018 $16,183.59
512612019 $12,959.95
612612019 $2,343.24

17
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TOTAL: $131,003.17

Additionally, on June 9, 2015, Suplizio’s secretary used a counter-check to withdraw
$25,000 in cash from this account, She and Suplizio signed the check and his secretary cashed it,
SA Sweeney testified that investigators have been unable to determine the disposition of that
$25,000, SA Sweeney also testified that a counter-check (ot starter check) is typically onty used
when the account has just been opened prior to checkbooks being issued on the account, He also
notfed that counter-checks are not numbered like traditional checks making them very difficult to
track.

The total amount of fraudulent transactions from the DVFD Parade Commities account is

$156,003.17.

+  DVED Community Days CD Account

Detective Kontaxes reviewed the DVED Community Days CD account and prepaved a
Profit and Loss detail for the time perviod of January 2014 1o July 2021. On March 27, 2014,
Suplizio obtained a $12,000 Cashier’s check from the CD account. The remitter on the check was
listed as DVFD and the payee was identified as Suplizio. Almost nine months later, on December
15, 2014, that check was deposited into Suplizio’s personal savings account at 8&T Bank,

On March 27, 2015, a $20,000 cash withdrawal was made from the CD account by
Suplizio. Several days later, on March 31, 2015, a $6,000 Cashier’s check was obtained with fuads
from an unknown soutce (but suspected to consist of monies from the cash withdrawal four days
carlier). The remitter on the Cashier’s check was listed as DAUW and the payee was identified as
Suplizio. Shortly thereafter, on April 6, 2015, another §20,000 cash withdrawal was made from

the CD account by Suplizio. On April 20, 2015, another $6,000 Cashier’s check was obtained

18
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with funds fiom an unknown source (bul suspected to consist of monies from the cash withdvawal
on April 6,2015). The remitter and payee on the Cashier’s check was listed as Suplizio, Similasly,
approximately nine months later, both $6,000 Cashier’s checks were deposited into Suplizio’s
personal savings account. Investigators wete unable to detetmine the disposition of the remainder
of the cash withdrawals,

Detective Konfaxes testified that a review of Suplizio’s personal Visa credit card account
rvevealed that between July 2015 and May 2018, Suplizio obtained five Cashier’s checks totaling
$47,149,56 from the CD account to pay his personal credit card bills. The checks were written to

Visa with Suplizio identified as the remitter. The payments are summarized in the chart below,

DATE AMOUNT
10/19/2015 $11,490.70
9/23/2015 / $3,458.05
8/31/2015 $4,200.00
713172015 $10,463.32
5/25/2018 $17,537.49
L TOTAL: $47,149.56

Additional fraudulent transactions were discovered within this account when SA Sweeney
obtained and reviewed copies of documents seized from the search warrants, Specifically, on
October 16, 2015, Suplizio withdiew $600 from the CD account and obtained a Cashier’s check
with the payee listed as DuBois Central Catholic Alumni Game and remitter listed as Suplizio, He
subsequently used that donation as a deduction on his personal income tax return, On the same

date, he withdrew $185 and obtained a Cashier’s check with the payee fisted as Greater Dubois
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Area Chamber and Suplizio as the remitter, Similatly, he subseqguently used that donation as a
deduction on his personal income tax retum,

SA Sweeney alse determined that Suplizio had withdrawn funds from the CD account to
make political contributions to local politicians, On September 10, 2014, three Cashier’s checks
were obtained by Suplizio in fhe amounts of $2,000, $1,000 and $1,000, respectively. Suplizio
was 4 remitter on each one of these checks and they were made payable to three specific politicians,
On November 2, 2017, Suplizio ;)btained another $2,000 Cashier’s check with funds from the CD
account. He was the remitter and the check was made payable to one of the three politicians,

A review of the campaign finance reports (CFRs) for these three politicians revealed that
on September 30, 2014, Suplizio contributed $1,000 and another individual contributed $1,000. A
review of a second politician’s CFRs showed that on September 25, 2014, Suplizio contributed
$500 and anather individual contributed $500. A review of a third politician’s CFRs showed that
on September 15, 2014, Suplizio contributed $333, and two other individuals each contributed
$333, A review of the CFRs also tevealed that on November 9, 2017, Suplizio once again
contributed $2,000 to one of these politicians,

SA Sweeney also testified that on June 14, 2016, a $65,000 Cashier’s check was obtained
with funds from the CD account, the remitter was listed as DVFD, and, the payee was Suplizio’s
secretaty. The next day that check was cashed and, on June 16, 2016, Suplizio deposited $30,000
in cash into the DVFD Parade Commitiee account, Investigators have been unable to determine
the disposition of the remaining $35,000 from that initial Cashiet’s check.

The Grand Jury learned that Suplizio also made nunierous cash withdrawals from the CD
account for which the disposition is unknown to investigators. These tratisactions are summarized

in the chart below,
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DATE AMOUNT

June 14,2012 $35,000

- April 26,2013 $35,000
March 27, 2014 $3,900

May 23, 2014 $35,000

June 10, 2015 $50,000

April 12,2019 $4,500

TOTAL: $163,400

There wege also additional irregularities with both cash withdrawals and Cashier’s checks,
On July 25, 2016, a $17,481.96 cash withdrawal from the CD account was made by Suplizie. He
then obtained a $500 Cashier’s check (remitter and payee unknown) and deposited $16,981.26 into
the DVFD Community Days checking account., Investigators have been unable to determine the
disposition of the $500 Cashier’s check.

On March 30, 2017, a $6,000 cash withdrawal from the CD account was made by Suplizio
at Clearfield Bank and Trust, Seveial months later, on July 14, 2017, he withdrew $4,200 from
the DAUW S&T bank account to purchase a Treasurer’s check., The withdrawal receipt for this
transaction indicated “Reimburse Steeler Benefit.,” The Treasurer’s check was then deposited into
the CD account; however investigatois were unable to determine the disposition of the remainder
of the $1,800 withdrawal,

On June 5, 2018, a $35,000 Cashier’s check was obtained fiom the CD account and
deposited into the DVFD Parade Committee account, On that same day, a check for $35,000 was

written ot the Parade Committee account to “Cash-Comrounity Days.” and authorized by Suplizio

21




Case 3:23-cr-00019-SLH-KAP  Document 139-2  Filed 02/06/26 Page 44 of 57

and his secretary, Suplizio endorsed and cashed the check on the same day. Investigators have
been unable to determine the disposition of the $35,000 Cashier’s ¢heck.

There were also several transactions between Suplizio and a family member, On March
27, 2014, two $5,000 Cashier’s checks were obtained from ihe CD account by Suplizio. The
rexmitter was listed as DVFD and the payee was a member of Suplizio’s family. On April 16,2014,
these two checks were deposited back fitto the CD account, SA Sweeney testified that these two
$5,000 Cashiet’s checks may have been reimbursement for two $5,000 Citibank checks (dated
Aungust 3, 2010) with the remitter listed as a family member and the payee identified as Suplizio.
Receipts for these two $5,000 checks were seized during the search of Suplizio’s residence.

The total amount of fraudulent transactions from the DVFD Community Days CD account

is $374,134.56.
DVFD CD Account
3/27/2014 Cashier's check $12,000.00
3/27/2018  cash withdrawal $20,000.00
4/16/2015 Cash withdrawal $20,000.00
10/19/2015  payment for personal credit card $11,490,70
9/23/2015 payment for personal credit card $3,458.05
8/31/2015 payment for personal credit card $4,200.00
7/31/2015 payment for personal credit card $10,463.32
5/25/2018 payment for personal credit card $17,537.49
10/16/2015 Cashier's check $600.0D
10/16/2015 Cashiet's check $185.00
Cashier's check~ (Political
9/10/2014 Donation) $2,000.00
' Cashiers check- (Political
9/10/2014 Donation) $1,000.00
Cashier's check- (Political
9/10/2014 Donation) $1,000.00
Cashier's check- (Political
11/2/2017 Donation) $2,000.00
2/26/2014 Cashier's check $20,000,00
3/27/2014 Cashier's check $2,500.00
6/14/2016 Cashier’s check $35,000.00
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6/14/2012  cash withdrawal $35,000,00
4/26/2013  cash withdrawal $35,000,00
3/27/2014  cash withdrawal $3,900.00
5/23/2014 cash withdrawal $35,000,00
6/10/2015  cash withdrawal $50,000.00
7{25/2016 Cashier's check $500.00
37302017 cash withdrawal $1,800.00
6/5/2018 Cashies's check $35,000.00
4/12/2019 cash withdrawal $4,500.00
3/27/2014 Cashier's check- Michael Suplizio $5,000,00
3/27/2014 Cashiet's check- Michael Suplizio $5,000,00
$374,134.56

« DVFD Community Fund Checking Account

SA Sweeney prepared an analysis of all credits and debits for the DVED Community Fund
checking account. He stated that on September 26, 2017, Suplizio used a counter-check from the
checking account 1o obtain a $360 Cashier’s check. The ledger for the checking account seized
during the execution of the search wavrant indicated that this Cashier’s check was used to pay for
a “Republican Dinner.”

There were also additional cash withdrawals without justification from this account, SA
Sweeney testified that on June 16, 2017, a check was written for $40,000 and authorized by
Suplizio and his secrotary. The remitter for the check was listed as DVFD and the payee was
Suplizio. He endoxsed the back of the check and cashed it. Investigators have been unable to
determine the disposition of this currency.

On June 17, 2019, a check was written for $30,000 and made payable to Suplizio with
“Cash-Cornm Days” writen in the memo section. The check was authorized by Suplizio and his
sectetary. Suplizio endorsed the back of the check and once again cashed it.

On June 8, 2021, a check was written for $28,000 and authorized by Suplizio and his

secretary, It was made payable to “cash” with “Community Days- Petformers/Expenses” writien
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inthe memo section. Suplizio endorsed the back of the chieck and cashed it, There was no evidence
of this transaction in the 2021 bydget and ledger and, the Grand Jury learned that checks for this
type of expense were Writlen to the performers themselves, rather than to “cash.”

SA Sweeney testified that the vast majority of the fraud from the DVFD Community Fund
checking account involved Suplizio using checks firom this account to pay his personal eredit card,
From March 2014 to June 2021, Suplizia issued a total of 80 checks totaling $388,523.55 to pay
his oredit card bill,

Payments firom Advaneced Disposal (ADS) Waste Management

As part of their contract with the City of Dubois for collection of waste and recycling,
ADS, now Waste Management, was requited to pay a quarterly $15,000 Administration Fee to the
City of Dubois. The Grand Jury obtained bank account records from 2014 through 2022 as records
prior to that time period were unavailable, Records from the DVED Community Days CD Account
revealed that five $15,000 checks from ADS and made payable to the City of Dubois wete
deposited into that account on January 14, 2014, March 24, 2014, June 25, 2014, September 10,
2014 and December 11, 2014. From March, 2015 through June, 2016, those quarterly $15,000
paymetits continued to be deposited into the CD Account, but the checks were made payable to
the Parade Committee or the Dubois Community Days. In July 2016, ADS started to wire their
guarterly $15,000 payments {o the Comniunity Days checking account, Thereafter, {from October
2016 through October 2017, Suplizio, on four oceasions, and his secretary, on one oceasion, used
“counter-checks to move funds fiom five of the ADS quarterly payments of $15,000 fiom the
Community Days checking account to the CD Account, Since that checking account had been
already open for several years, there did not appear to be a legitimate reason to use counter-checks

to move those funds.
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From February 2018 through June 2021, the quarterly $15,000 payments from ADS were
deposited into either the Community Days checking account or the CD Acceount, without any quick
transfers of those funds from the Checking Account to the CD Account.

On January 24, 2022, a $30,000 check for two quarterly payments made payable to the
“City of Dubois” and issued by Waste Management, was deposited into the Community Days
Money Market Account, which had replaced the CD Account.

SA Sweeney testified that he reviewed the written budgets for Community Days for the
years 2019, 2021 and 2022, He stated that in each of these budgets, the donation listed from ADS
was a small amount (usually around $1,000) despite the fact that the bank yecords revealed that
ADS was paying $15,000 pexr quarter (or $60,000 per year). Additionally, SA Sweeney noted from
the budgets and all the sponsorships listed, Community Days took in enough sponsotships or
money from booths that it should have been a self-sustaining event.

Suplizie’s JP Morgan Chase Visa Account

SA Sweeney analyzed all expenditures made on Suplizio®s petsonal credit card from June
2014 to February 2022, Duing this time period, a total of $677,120.51 in purchases were made.
There weye numerous charges on Suplizio’s credit card that were clearly personal such as vacation
expenses, utility expenses for his tesidence, and depattiment store putchases. SA Sweeney also
reviewed the tax deductions on Suplizio’s personal tax refurns and noted any expenditures that
Suplizio claimed as deductions as personal expenditures and classified those as personal expenses,
as well, The total amount of personal expenditures on his credit card during the time period was
approximately $499,052.36. Of the remaining expenses, it was unclear from a review of the
records whether the expenses were personal or public expenses. Of the $499,052.36 expenditures

that were clearly personal, Suplizio paid only $198,551.51 from his personal accounts. The
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remainder of the payments, $300,500.85, came from public accounts and the checks were written
directly to the credit card company,

Total Amount of Fraudulent Transactions From all Public Accounts:

City of DuBois General Fund Account = $29,077.56

DAUW Checking Account =5$41,933.30

DuBois VFD Parade Committee Account = $156,003.17

DVED Flex. CD Comumunity Fund Account = $374,134,56

DVED Checking Community Fund Account = $210,455.40

TOTAL = $811,603.99

Structured Transactions

SA. Sweeney testified that there were numerous transactions where Suplizio appeared to be
“structuring” the transactions to avoid reporting requirements by the banks., Banks are required
by law to repott certain financial transactions to authorities, This is to prevent an individual from
using a barnk to help them hide illegal monies o perpetrate a fraud. For example, any transaction
over $10,000 must be reported by the bank. An individual has “structured” a transaction when
they alter the tiansaction {two deposits of $5,000 each rather than one deposit of $10,000) in order
to avoid the bank’s reporting requirement.

On December 16, 2016, Suplizio deposited $8,000 in cash into his S&T savings accomnt,
Shortly afterward, on December 20, 2016, he deposited $7,000 into his savings account. On
December 26,2017, Suplizio deposited $8,000 cash into his S&T checking account, The next day,
he deposited $7,000 cash into the savings account.

On December 27, 2018, Suplizio deposited $8,000 cash into his S&T checking account,

Shortly afterward, on December 31, 2018, Suplizio deposited $5,000 inte his checking account.
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On November 13, 2019, Suplizio deposited $7,000 cash into his S&T checking account.
A few weelks later, on December 17, 2019, he deposited $8,000 cash into his S&T savings account,
Then, shortly afterward, Suplizio deposited $7,000 cash into his checking account on December
24, 2019. Investigators believe that these deposits represented a portion of the large cash
withdrawals that could not be associated with any legitimate Community Days expenditures.

Land Purchase in 2018

SA Sweeney also testified 1egarding a land purchase in 2018, On December 28, 2015,
Suplizio transferred $5,000 to one of his S&T savings accounts and $5,000 into another S&T
savings account from his main S&T checking account. Those transfers raised the balances of each
of those accounts to approximately $10,000. Those accounts maintained the balances for
approximately two and one-half years. |

Then, on June 22, 2018, Suplizio transferred $9,000 from each of these savings accounts
back into his main checking account, SA Sweeney testified that the effect of structuring these
fransactions in this faghion allowed Suplizio to avoid the reporting requirement of tl;e bank, On
that same day, Suplizio transferied $46,000 from his savings account fo lhis checking account,

Three days later, Suplizio purchased a ten acre plot of land next to the reservoir using the

$46,000 that he transferred to his checking account.

Comingling of Funds within Personal Acecounts

SA Sweeney obtained and reviewed 26 personal accounts held by Suplizio alone or jointly
with family members. Of those accounts, the following five accounts appeared to be comingled
with public funds: A Battalion One Account held by S&T Bank; a checking account held by S&T
Bank; a savings account held by S&T Bank; a Janney Montgomery Scott Account; and, an

Ameriprise Account, SA Swecney testified that there was an incredible amount of movement of
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money between Suplizio’s checking account, savings account and the investment account at
Ameritrade, He noted that the Ameritrade account looked more like a checking account than an
investment account with the balance being run down to a small number and then replenished rather
than steadily growing like a typical investment account. He also noted neat constant movements
between these three accounts, most of which appeared to serve no fegitimate purpose.

With respect to the Janney Montgomery Scott account, the Grand Jury leawned that on
February 7, 2020, Suplizio depasited a check for $75,000 from his petsonal checking account (that
had deposits of public monies) into this account,

The Grand Jury learned that on February 9, 2018, Suplizio had opened an investment
account with Pershing LLC by depositing $300,000 from his personal savings account, He closed
the Pershing LLC account on September 17, 2018 and deposited the balance of $307,000 into an
Ameriprise account. The personal checking and savings accounts used to fund these investment
accounts were linked back to the fraudulent transactions involving public funds as set forth abave,

After analyzing ali the accounts and documentation seized duiing the execution of the
search watrants, Detective Kontaxes prepared a Net Asset Analysis for the years 2015-2021, This
analysis showed the amount of money coming in from legitimate sources of income (based on tax
returns) and the amount of money that was being spent per year by Suplizio. The analysis tevealed

that Suplizio was living weil beyond his financial means during that time period, In fact, he spent

approximately $750,000 more that he made for the seven year period.
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During the review of the financial records, Trooper Walters noticed some unusual

transactions at a casino, the Allegany Seneca Nation Casino in Salamanca, New York. The Grand

Jury learned that casinos keep track of transactions for individuals who have a player’s card, While

a gambler is not required to have a player’s card in order to gamble at the casino, the benefit is that

they will receive perks when they use a player’s card, Since Suplizio had a player’s card at this

casino, a record of his transactions was maintained.

The casino provided Trooper Walters with the history of Suplizio's player's card. This

information is summatrized in the chatt below,
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YEAR NUMBER OF VISITS TOTAL CASH “BUY-IN”
WHEN SUPLIZIO’S AMOUNT
PLAYER’S CARD USED
2014 5 $5,500
2015 4 $7,730
2016 12 $28,450
| 2017 7 $25,980
2018 2 $28,080
2019 2 $2.200
T 2020 1 $400
2021 3 $2,550
TOTAL: $101,790

EOG Transactions with the City of DuBois

Duting the course of the investigation, Trooper Walters learned that the City of DuBois

had engaged in water sales to several fracking companies, one of which was BOG Resources, Inc,

(EOG). EOG is a drilling company that was engaged in fracking and natural gas extraction around

DuBois. EOG entered into contracts with the Cily to buy water to assist in these operations,

Trooper Walters testified that when he learned of the agreement, a subpoena was issued to EOG

for all contracts and documentation regarding the City of DuBois.

To Trooper Walters’ surprise, the only “contracts” that existed between EOG and City were

one page letters from the City to EOG memorializing prior telephone conversations regarding the

price per gallon the City wounld charge for the water. The letters were signed by Suplizio. EOG

then received invoices from the City and paid the bills with checks.
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Documentation, including endorsed checks, for all tiansactions between EOQOG and the City
of DuBois was obtained from EOG and from 2004 to 2015, 22 payments were made from EOG.
There were several large payments for the water sales from EQG during the time period, including
three payments that each exceeded §1 million,

SA Sweency tostified that he attempted to obtain the bank records to correspond to thosc
transactions; however, the fargest payments were in 2010 and 2011 and the banks no longer had
any records of those transactions. The large checks from this time period were made out to the
City of DuBois, but they were stamped and deposited into an utknown account (not noted on the
back of the check).

SA. Sweeney also testified that there were five different transactions involving payments
from BOG directly to Suplizio. He explained that this was a conflict of interest because Suplizio
was making agreements o behalf of the City and then benefitting financially from sales to the
company in a personal capacity, Involces and copies of endorsed checks were provided by EOG
and involved the sale of equipment by Suplizio to EOG. The invoices included Suplizio’s home
address for payment, The transactions were listed as follows:

e 5/11/10-~ $3,885 for “NON CONTROLLABLE MATERIAL COM”;

e 11/23/10- $2,020.24 for “UNIBODY HYDRANT VALVES”;

e 2/28/11~ $1,372.58 for “COMP OTHER COMPLETION EXPENSE”;
e 11/14/11- $3,023.47 for “UNIBODY HYDRANT VALVES;” and

s 2121712~ $2,022.28 for “COMP OTHER COMPLETION EXPENSE"”

The total amount paid by EOG to Suplizio was $12,323.57.
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Incident al Sheetz with Mayoy Randy Schmid¢

Kathy Potter is employed by Sheetz, Inc. as a loss inveétigatiou and secutity operation
manager, In August 2020, Potler received a call from a loss investigator who reported that a man
wag coming into the store frequently, sometimes daily, 1o order a made-to-order sandwich, While
employees were making the sandwich, he would walk around the store, collect other food itex‘ns,
and pile them up on the connier. He would collect the sandwich, pay for it, and then put the other
items in the sandwich bag without paying for them. Store video indicated that the man was Randy
Schmidt, the mayor of DuBois; he commiited such thefts on at least 16 occasions.

On the 17™ occasion, August 7, 2020, a loss prevention officer stopped Mayor Schmidt as
he attempted fo carry out his theft scheme. The loss prevention officer cafled the pofice and DuBois
City officers responded. The Chief of Police artived and advised that he “didn't know what they
would be doing,” but that he would be in touch. He explained that he did not know whether there
was enough evidence to support criminal charges until he looked at the video.

Joanne Bennett, the district manager of Sheetz, was notified of the incident and contacted
Potter, the loss prevention officer, Suplizio subsequently approached Bennett and asked her if
anything could be done to pay restitution and “make it go away.” Bennett informed Suplizio (hat
he would need to speak with Potter. When Suplizio contacted Potter, he asked her if there “wasn't
something we could do to make this go away?” Potter told him there was not anything that could
be done because Schmidt stole products from Sheetz 17 times. Suplizio 1esponded that it was a
shame because Sheetz had always had such a good working relationship with the City of DuBois
and it would be shame if something happened to change that,

Potter felt that Suplizio was trying to intimidate arid manipulate her, Potter explained tha't

she could not perform the functions of her job and het loss investigators would not be able to
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perform their jobs if the store did not pursue charges merely because the thief was of high profile.
She explained that they have a duty to treat all subjects the same regardless of their position,
especially when the thefts have oceurred 17 times, However, Suplizio persisted.

At some point the conversation ended and another call was initiated, Dwing the second
call, Potter made it clear to Suplizio that the store would be pursuing chavges and that Schmidt
would ot be getting any special treatment. At that point. Suplizio informed Potter that the Chief
of Police from the City of DuBois was also on the call and Suplizio made a remark about how
embarrassing charges against the Mayor would be for the City. Suplizio kept asking whether there
was something that could be done, that Schinidt would make restifution, that Schmidt was stepping
down as Mayor, and, that he was quite embarrassed. Suplizio asked, “Wouldn't it be easier to just
handle this differently.”

Charges were eventually filed by PSP. There was a delay, not from PSP, but from the Chief

of Police in making the referral due to conflict of interest,
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(3) disqualification of the lawyer would work substantial hardship to the client.
(b) A lawyer may act as advocate in a trial in which another lawyer in the lawyer’s firm
is likely to be called as a witness unless precluded from doing so in Rule 1.7 or Rule
1.9.

The money possessed by Toni Cherry, that she claimed belonged to the Community
Fund, is clearly at integral part of the criminal case and a recording containing her statements
regarding this would without question be evidence. Since you created the recording and have
presumably maintained custody of it since its creation; you are a necessary witness in the
criminal case. Additionally, none of the exceptions of Rule 3.7 apply, so you cannot remain as
counsel on this case.

Therefore, the Commonwealth requests that you voluntarily withdraw your representation
of Mr. Suplizio. If you have not voluntarily withdrawn your representation of Mr. Suplizio by
Wednesday, October 11, 2023; I will be filing a Motion to Disqualify.

Additionally, the Commonwealth requests that you maintain and preserve the original
recording as we will be obtaining a copy in the future.

, Sin erely,

j\sn/Q\

ummer F. Carroll

Cc: Michael A. Comber, Esquire
Alyssa R. Angotti, Esquire
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